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EXPORT SUMMARY 


U.S. exports of horticultural products to all countries reached a new record in 
fiscal year (FY) 1991. Total exports were $5.3 billion, 10 percent greater than 
a year ago. All categories showed increases except for fruit and vegetable 
juices, frozen vegetables, and hops. Exports in September declined 1 percent 
from September 1990. Major decreases in fresh citrus and non- Citrus fruis 
outweighed increases in tree nuts, wine, and canned vegetables. 
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Approved by the World Agricultural Outlook Board - USDA 


For further information, contact: 

U.S. Department of Agriculture 
Foreign Agricultural Service 
Horticultural and Tropical Products Division 
Room 6603, South Agriculture Building 
Washington, DC 20250-1000 
Telephone: 202-720-6590 
Fax: 202-720-3799 
Frank J. Piason, Director 


Richard B. Helm, Deputy Director for Analysis 


Peter 0. Kurz, Deputy Director for Marketing 


For specific inquiries, please contact the appropriate analyst shown below: 


David W. Cottrell 202-720-8899 Fresh and processed vegetables, melons, 
and Canada- and Mexico-specific issues 

Joani Dong 202-720-4620 Fresh deciduous fruit, table grapes, 
and apple juice 

Kelly Kirby Flowers 202-720-0911 Canned deciduous fruit, tomato 
products, olives, and EC-specific 
issues 

Emanuel McNeil 202-720-2083 Berries, tropical fruit, nursery 
products, cut flowers, and hops and 
beer 

Katherine Nishiura 202-720-0497 Wine, tree nuts, and non-citrus fruit 


juices (except for apple juice) 


Ed Porter 202-720-2702 Canned mushrooms and export credits 
Joe Somers 202-720-0897 Citrus and trade forecasts 
Mark Thompson 202-720-6877 Editor, cross-commodity issues, dried 


fruit, and CBI-specific issues 


All measures not otherwise noted are metric. One kilogram (kg.) = 2.2046 
pounds, 1 metric ton = 2,204.62 pounds, 1 liter = 0.2642 gallon, 1 hectoliter 
(hl.) = 26.42 gallons, and 1 hectare (ha.) = 2.471 acres. 
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428,222 424,009 4,847,602 5,312,838 4,847,602 
PEPPER EXPORTS TO CANADA FOR OCTOBER - DECEMBER 1989 
CAULIFLOWER, CELERZOr ARE INCLUDED IN THE PRODUCT GROUP AND GRAND TOTALS. 
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HORTICULTURAL PRODUCTS REVIEW 


DECEMBER 1991 


General Developments 


--U.S. horticultural exports hit record high for fiscal year (FY) 1991. 


UPDATES 


While 


September exports were off just under 1 percent from September of last year, 
exports for FY1991 were up 10 percent to just over $5.3 billion. 
remains the most important destination for horticultural exports, with over 


Sl.o Dillion. 


destination, with exports of $1.1 billion. 
the reunification of Germany. 


Increased exports were noted in nearly every sizable country. Of 
markets, decreases took place only in Taiwan, Australia, Switzerland, the 


Bahamas, and the Philippines. 


CANADA 

EC-12 

JAPAN 

GERMANY 

UNITED KINGDOM 
HONG KONG 
NETHERLANDS 
MEXICO 

TAIWAN 

FRANCE 

KOREA, REPUBLIC OF 
SWEDEN 

ITALY 
SINGAPORE 
BELGIUM-LUXEMBOURG 
SPAIN 

SAUDI ARABIA 
AUSTRALIA 
SWITZERLAND 
DENMARK 
VENEZUELA 
NORWAY 
BAHAMAS, THE 
PHILIPPINES 


OTHERS 


WORLD TOTAL 


Sources: U.S. Department of Commerce, 


Canada. 
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FY 1990 
VALUE 


1,714,943 


925,001 
942,340 
283,487 
207,363 
180,563 
128,418 
116,693 
165,367 
113,129 
59,341 
65,283 
53,157 
57,571 
37,581 
48,278 
37,440 
49,877 
47,681 
32,447 
8,628 
27,190 
31,476 
39,284 


378,924 


4,847,602 5,312,938 


(VALUE IN $1,000) 


U.S. HORTICULTURAL EXPORTS BY COUNTRY 


Canada 


The European Community passed Japan as the second highest 
This increase was due in part to 


all major 


FY 1991 % CHANGE SEP 1990 SEP 1991 % CHANGE 


VALUE FY91/90 
1,871,379 9% 
1,097,772 19% 
1,023,804 9% 
335,305 18% 
234,949 13% 
184,860 2% 
166,802 30% 
155,406 33% 
151,074 -9% 
121,493 7% 
78,676 33% 
69,029 6% 
61,500 16% 
59,938 4% 
59,511 58% 
57,870 20% 
46,302 24% 
44,3320 ae Ne 
39,132 -18% 
34,885 8% 

Bc aal 251% 
28,671 5% 
28,591 -9% 
25,868 -34% 
377,733 0% 


10% 


VALUE 


132,441 
100,280 
59,137 
35,291 
18,877 
19,596 
13,828 
10,285 
30,354 
12,120 
6,343 
10,328 
4,555 
6,573 
Bao] 
4,937 
1,513 
4,080 
2,976 
4,472 
3,323 
4,382 
2,150 
4,103 


30,358 


VALUE 


143,158 
89,527 
60,512 
26,037 
20,666 
18,017 
14,579 
13,679 
12,035 
10,022 

6,389 
7,824 
4,808 
7,204 
4,049 
4,425 
2,901 
3,851 
2,294 
3,339 
2,200 
4,792 
2,023 
BOaT 


44,366 


428,222 424,009 


SEPT. 


8% 
-11% 
2% 
-26% 
9% 
-87% 
Sh 
33% 
-60% 
-17% 
1% 
-24% 
6% 
10% 
7% 
-10% 
92% 
-6% 
-23% 
-25% 
-34% 
9% 
-6% 
-21% 


46% 


-1% 


Bureau of the Census and Statistics 
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The 1992 release dates for the Horticultural Products Review are as follows: 


January 6 May 1 September 1 
February 3 June 1 October 1 
March 2 July 1 November 2 
April 1 August 3 December 1 


Subscribers usually receive their copies 10 days after the release date. 


--During the week of November 4, Mexican President Salinas proposed to the 
Mexican Congress a reform of the current land tenure system in Mexico. The 


proposal aims to improve Mexico’s agricultural competitiveness by enhancing 
export potential, reducing impediments to productivity, expanding private | 
investment, conserving natural resources, and diversifying activities in the 
rural sector. Legislative action on the proposal is expected in the near 
future. The current land tenure system does not allow outside investment in 
ejidos (communal properties); limits growers on what they produce (restricts 
shifts from crops to livestock and vice-versa); limits size of properties; 
restricts ejidatarios (producers on communal lands) from renting or 
contracting out ejido land; and prohibits growers from owning, buying, or 
selling ejido land. 


--A whitefly infestation is affecting fruit and vegetable crops in Sonora, 


Mexico. Farmers and government officials in Sonora are working to prevent 
the spread of an infestation from the poinsettia whitefly in the state’s most 
lucrative winter fruit and vegetable crops. Mexican officials reported that 
the fly has totally damaged about 1,750 acres in the San Luis Rio Colorado 
Valley, located in the northwestern corner of the state near the U.S. border, 
about 25 miles south of Yuma, Arizona. Currently, it is difficult to state 
what impact, if any, this development will have on Mexican produce exports. 


Damaged crops in Sonora include cantaloupe, cauliflower, broccoli, and 
watermelons. Reportedly, damage thus far in Sonora appears to be limited to 
the San Luis area, although producers are fearful that the fly will descend 
further south into the fertile agricultural regions near Hermosillo and 
Ciudad Obregon. The pest also has caused damage to vegetable and melon crops 
in the neighboring state of Baja California Norte. (Emanuel McNeil, 
202-720-2083) 


--The Chilean National Farmers Society requested that the Chile-Argentina 


agreement be held up until a study can be completed. Chile and Argentina 
signed a bilateral agreement that will permit the transport of agricultural 


commodities between the signatory countries and for export via the other 
country’s ports. The Chilean agricultural sector is not pleased about the 
prospects this agreement brings for fear of possible reintroduction of 
phytosanitary problems and possible displacement in third markets of Chilean 
fruit and vegetable exports by Argentine produce. 


Currently, Chilean fruit and processed products exported to Brazil, 
Argentina, Paraguay, and Uruguay travel overland, unrestricted, through 
Argentina. However, Argentine exports do not receive the same benefits 
because phytosanitary restrictions do not permit free access to or transit 
through Chile. The Chilean agricultural sector now demands that a 
benefit/cost analysis be conducted to determine the feasibility of continuing 
with this agreement. In particular, many want to know what the cost would be 
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in total exports if fruit were not allowed to transit Argentina. They would 
also like to monetize the impact of possible disease or pest contamination. 

Many producers and exporters seem willing to give up the Argentine transport 
route rather than face another possible Mediterranean Fruit fly outbreak and 


other phytosanitary problems. 


However, Chilean animal and plant import 


restrictions may severely limit the amount of Argentine products transited 
through Chile for export. 


--A bill is being considered by the Chilean Congress to establish a national 


export quality control program. 


It will coordinate over 24 separate export 


quality control regulatory systems or processes currently existing in Chile. 
A division of the Ministry of Economy would be responsible for implementing 


the national export regulations. 


Subsector Committees will be established 


with government and business representatives to review, modify and establish 


national export standards. 


It has not been made clear whether this bill 


would establish mandatory export quality standards or if it would be a 
voluntary program similar to the existing fruit export quality control 


program. 


Citrus and Products 


_--Japan’s fresh orange imports in 1990/91 (October-September) decreased 42 
percent to 85,338 metric tons as the December 1989 California freeze sharply 
reduced U.S. exportable supplies. Despite 
States continued to be Japan’s major orange supplier, accounting for 79,443 
tons or 93 percent of Japan’s total imports. Because there are no more quota 
restrictions on orange imports imposed by the Government of Japan (quotas 
were eliminated April 1, 1991), Japanese traders anticipate larger fresh 
orange imports in 1991/92 depending on U.S. supplies. The Japanese trade is 
currently forecasting Japan’s orange imports in 1991/92 at about 180,000 


tons, more than double this season’s level. 


the freeze damage, the United 


--The U.S. share of Hong Kong’s orange imports fell to 54 percent in the first 
8 months of 1991, down from 92 percent in the same period in 1990, according 


to Hong Kong Government trade statistics. 
caused by the December 1989 freeze in California are the major reason for the 


drop in U.S. market share. 


increased their market share in Hong Kong. 
country of origin, in metric tons, for the period January-August 1990 and 


1991 are as follows: 


Origin 1990 
Unites States 92,411 
China 5,078 
Australia 173 
Egypt 0 
South Africa 1,348 
Other 962 
Total 99,972 


Reduced U.S. oranges supplies 


Australia, China, South Africa, and Egypt 


Hong Kong orange imports by 


1991 


38,361 
151d 
7,392 
6,010 
3,209 
4,266 
70,749 


The United States is expected to gain some of its market share back in the 
1991/1992 season depending on U.S. supplies. 
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Fresh Non-Citrus 


--The opening date for pear imports in Norway has changed. The opening date 


for the free import of pears advanced from December 1 last season to November 
17, 1991, this season. The decision was taken after all Class I pears 
produced domestically were sold. 


--U.S. apples now are allowed entry into Greece. Greece has opened its market 


to imported apples as of November 26, 1991 on a temporary basis of unknown 
length. The market was opened up due to a large shortfall in domestic 
production. The following European Community (EC) tariffs apply: 14 percent 
of CIF until December 31; 8 percent of CIF from January 1 through the end of 
March; 6 percent of CIF from April 1 through the end of September. In 
addition, Greece levies an 8 percent value added tax based on CIF price on 
all apples, domestic and imported. 


--Revenue Canada, Customs and Excise, announces new "normal values" used to 


calculate anti-dumping duties on imports of U.S. Delicious apples, effective 


November 20, 1991. When the new normal values (noted below) exceed the U.S. 
FOB export price, an anti-dumping duty equal to the difference will be 
applied by Revenue Canada. These normal values, in effect, set minimum 
import prices. The values have increased approximately 10 percent for 
regular storage apples and 20 percent for controlled atmosphere storage 
apples. Canada has applied anti-dumping duties on imports of U.S. fresh, 
whole, Delicious apples (excluding apples for processing) since early 1989. 
Revenue Canada conducted a regular review of the normal value levels during 
the summer and fall of 1991. 


NEW NORMAL VALUES 1/ 


DELICIOUS AND RED DELICIOUS per carton per pound 
Regular Storage $13.24 31.52 cents 
Controlled Atmosphere $14.80 35.24 cents 
GOLDEN DELICIOUS 

Regular Storage $12.79 30.45 cents 
Controlled Atmosphere $14.69 34.98 cents 


1/ All prices are U.S.S$, FOB. 


--The Chilean kiwifruit crop was damaged by freezing weather. According to the 


U.S. Agricultural Attache in Santiago, Chile’s Kiwifruit Producers 
Association reported that the country’s 1991 kiwi crop, harvested from March 
to July, was damaged by snow and hail during the cold spell that occurred 
during mid-October. Reportedly, about 30 to 35 percent of total kiwifruit 
production may be lost because of the cold weather. As a result of the 
freeze, Chile’s export projections for marketing year 1991/92 have been 
lowered from 15 million boxes to around 10 million boxes. Many industry 
experts believe that Chile’s area planted to kiwifruit is now too large to 
sustain exports at profitable international prices. 
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--On November 22 the Commerce Department announced a preliminary finding that 
exports of fresh kiwifruit from New Zealand are being sold in the United 


States at less than fair value. As a result of this finding, the U.S. 
Customs Service will require a cash deposit or bond equal to the 


weighted-average dumping margins (in this case, 78.38 percent) on all imports 
of kiwifruit from New Zealand. 


The case began on April 25, 1991, when the California Kiwifruit Commission’s 
Ad Hoc Committee for Fair Trade and individual California kiwifruit growers 
filed an anti-dumping petition with the International Trade Commission and 
the U.S. Department of Commerce alleging that below fair value pricing of 
kiwifruit from New Zealand exists in the U.S. market and requesting that an 
affirmative finding of dumping in the United States be issued. 


On June 5, 1991, the ITC determined that there was a reasonable indication of 
material injury to the U.S. domestic kiwifruit industry from imports of New 
Zealand kiwifruit. The petition was then forwarded to the Commerce 
Department, which conducted a "less than fair value" investigation. 


The Commerce Department is expected to make its final determination by 
February 4, 1992. If that determination is affirmative, the International 
Trade Commission (ITC) must determine within 45 days whether the imports 
damage or threaten injury to the U.S. kiwifruit industry. If the ITC’s 
determination is affirmative, the Commerce Department will issue an order 
instructing U.S. Customs to collect antidumping duties. U.S. imports of 
kiwifruit from New Zealand in 1990 were valued at $47.4 million. 


Other Processed Fruit 


--U.S. canned deciduous fruit exports rebounded in fiscal year (FY) 1991. Due 


to a good crop and strong world demand, U.S. exports of fruit cocktail, 
canned peaches, and canned pears increased significantly in FY1991. Fruit 
cocktail exports reached $28.2 million, 19 percent higher than FY1990. 
Markets with the largest increases included Hong Kong, Canada, Saudi Arabia, 
and Singapore. At a total of $17.5 million, exports of canned peaches 
experienced a gain of 22 percent in FY1991. Increases to Japan, Taiwan, and 
Canada fueled much of the growth. Canned pears registered the largest 
percentage gain at 75 percent, reaching $3.4 million. Much of the increase 
in canned pear exports was attributed to sales to Japan, Canada, and Sweden. 


--U.S. exports of frozen blueberries were up substantially during marketing 
year 1990/91. U.S. shipments of frozen blueberries during 1990/91 were 


valued at $14.2 million, up 91 percent from the previous season. Exports of 
berries to the EC-12, valued at about $9.0 million, were up 103.percent from 
1989/90, and accounted for 63 percent of total U-S. shipments. Exports to 
the United Kingdom, the Netherlands, Belgium-Luxembourg, Italy, and Germany 
were up dramatically from the previous season. Shipments to Canada, the 
second most important U.S. market behind Germany during the 1990/91 marketing 
season, were valued at $4.1 million. 


‘DECEMBER 1991 9 HORTICULTURAL PRODUCTS REVIEW 


Dried Fruit and Nuts 


--Yugoslavian dried prune production continued a downward trend, and is 


expected to reach the lowest level in recent history. Dried prune production 
current 1991/92 marketing year is expected to be only 4,000 metric tons, off 


over 20 percent from last year, and two-thirds lower than the 1989/90 
marketing year crop. This year’s plum crop was adversely affected by cold 
temperatures and snow in April, followed by unseasonably cool weather from 
late April through July. 


Exports dropped to only 800 tons in 1990/91, compared to 6,940 tons in 
1989/90 and 9,3,93 in 1988/89. A significant drop in exports to the Soviet 
Union was the primary cause for such a sharp reduction. Domestic consumption 
increased, as more than 4,000 tons of dried prunes were processed into 
specialty jam for the export market. 


--French dried prune production hit by cold weather, causing reduction from 
last year. French prune production is expected to reach only 25,000 tons in 


1991/92, off 32 percent from the 1990/91 level of 36,700 tons. Still, France 
is expected to be a net exporter of prunes, with exports expected to decline 
only 200 tons to 9,000. Imports are expected to increase greatly from last 
year’s low figure of 2,000 tons to 7,000 tons. 


Abnormally cold and wet spring weather in much of Europe, followed by a very 
dry August, caused the decline in crop size from last year. Crop quality is 
good, although the fruit is smaller than last year. Most of the crop will 
fall in the "medium" size category of 66-68 per 500 grams, instead of the 60 
_per 500 grams found in normal years. 


French prune production is concentrated in the southwest. The Department of 
Lot-et-Garonne supplies over two-thirds of the crop. EC price supports are 
FF 12,507 per ton (about $2,175/ton), up slightly from the year earlier. The 
EC production aid also increased, up 7 percent to FF 5,239 per ton (about 
$911/ton). 


For an updated table of production, supply, and distribution of major 
producers of dried prunes, please see the table on page 24. 


Vegetables 


--Spain continues to dominate U.S. olive imports. Olive imports from Spain 
dominated the U.S. import market again in fiscal year (FY) 1991, with 85 


percent of total import value. U.S. imports of olives from Spain totaled 
$120.5 million and 52,262 metric tons in FY1991, a 3-percent decline in value 
and a 9-percent decline in volume from FY1990. At the same time, total U.S. 
imports of olives increased 2 percent in value and 1 percent in volume in 
FY1991, reflecting Spain’s slight loss of market share to Greece, Morocco, 
and Mexico. 
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Spain’s production of olives has remained stable in recent ears, averagin 
227,000 tons in the last 5 years, with an estimated 1991 eros of 229,800 : 
tons. Considerable advances have been made by the Spanish olive industry 
during recent years at both farm and marketing levels. The number of 
packers/exporters has declined, while plant sizes have expanded. 
Consolidation has made marketing larger crops more efficient and thus has led 
to the expansion of export markets. It has also helped stabilize domestic 
and export prices since olive prices are determined by the large 
packing/exporting companies. More than one-third of these major companies 
are either partially or fully owned by U.S. interests. 


Spain’s domestic consumption of olives has increased in recent years, 
reflecting rising per capita incomes and higher standards of living. 
However, olives sold in the domestic market are often small in size and do 
not meet standards for Spain’s export markets. 


Wine 


--Chilean wine producers are concentrating increasingly on export markets. 
Wine exports in 1990 expanded 12 percent in volume and 61 percent in value 


over 1989 levels. According to its Central Bank, Chile exported 31.7 million 
liters of wine valued at $45.5 million in 1990. In comparison, 1989 exports 
were 28.3 million liters valued at $28.2 million. Chilean wine exports have 
more than doubled in both volume and value since 1987. The greater return 
from export sales, particularly for better quality wines, is behind the wine 
industry’s increased orientation to overseas markets. Unlike consumers in 
many other international markets, Chilean consumers hesitate to pay a premium 
for a quality varietal wine. In order to enhance its export performance, the 
Chilean wine industry is working to further improve the quality of its 
product. Japan, Canada, and the United States are principal markets for 
Chilean wine products. 


While Chile’s wine exports rose over the last decade, wine production 
actually contracted due to decreased area devoted to wine grape production. 
Averaging over 500 million liters in the early 1980s, wine production dropped 
below 400 million liters by the end of the decade. Area planted appears to 
have stabilized at around 70,000 hectares, and wine production is now ranging 
between 300 and 400 million liters per year. 


Of total wine grape area, about 60 percent is devoted to red varieties and 
about 40 percent to white varieties. Among the reds, the Pais grape, which 
is used in bulk wine production, dominates. There is also significant area 
planted with Cabernet Sauvignon. Moscatel de Alejandria, Semillon, Sauvignon 
and Torontel are the principal white wine grape varieties planted. In order 
for a varietal wine to maintain its varietal label in Chile, at least 90 
percent of the wine in the bottle must be from grapes of that variety. By 
law, table grapes cannot be used in wine production. (Based on a report by 
the U.S. Agricultural Attache, Santiago) 
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FY 1991 HORTICULTURAL EXPORTS SET RECORD 


According to data from the U.S. Department of Commerce, U.S. exports of 
horticultural products set a record in fiscal year 1991 (October-September) , 
topping $5.3 billion. The total marks an increase of almost 10 percent over 
1990 exports of $4.8 billion. (See graph on page 15.) Including highly 
processed horticultural products, exports exceeded $6 billion in 1991. (All 
years referred to in this article are fiscal years.) 


The breakout of 1991 horticultural exports was: 29 percent fresh fruit, 16 
percent fresh vegetables, 15 percent tree nuts, 15 percent processed 
vegetables, 11 percent processed fruit, 7 percent fruit and vegetable juices, 
and 7 percent other products, including wine. Almost every commodity grouping 
in the sector registered export gains. Fresh and canned vegetables and wine 
performed exceptionally well, posting increases in excess of 20 percent over 
1990 levels. 


Major Markets 


Canada remained the most important destination for U.S. horticultural exports 
in 1991, buying $1.9 billion of products. Of this total, $1.23 billion went 
for fresh fruits and vegetables, making Canada far and away the largest export 
market for fresh produce. U.S. exports to Mexico jumped to $155 million, 33 
percent higher than last year and more than triple the 1988 level. Increases 
in exports of all vegetables -- fresh, frozen, processed, and dried or 
dehydrated -- accounted for much of this growth. 


U.S. horticultural exports to Asia reached $1.6 billion. Exports to Japan 
inched past the $1-billion mark, as shipments of citrus and fresh and frozen 
vegetables expanded. Exports to Hong Kong and Taiwan hit $184 million and $151 
million, respectively. Fresh, frozen, and processed fruit and vegetables were 
strong sellers in major Asian markets. 


Horticultural exports to the European Community (EC) as a whole reached $1.1 
billion in 1991. Germany ($335 million), the Netherlands ($167 million), and 
France ($121 million) were the principal destinations for U.S. products. It 
should be noted that the major ports in Germany and the Netherlands were often 
the first stops for shipments on the way to markets in other EC member 
countries. Important U.S. exports to the EC were tree nuts and fresh and dried 
PruULte 


Citrus 


Despite the serious December 1990 California freeze, U.S. fresh citrus exports 
reached $592 million, a 5-percent increase over 1990 levels, as a result of 
increased grapefruit sales. Japan consumed $332 million of this total, over 
half of U.S. citrus exports. Canada, Hong Kong, France, and the Netherlands 
were also significant markets. 


Grapefruit exports in 1991 rebounded 54 percent in value from the 
freeze-reduced 1990 shipments, hitting $268.3 million. In volume terms, 
grapefruit exports reached 459,000 metric tons, a 44-percent increase. The 
value of lemon exports rose 13 percent to $117 million in 1991, while the 
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volume grew 16 percent to 138,000 tons. Following the California freeze, 
orange exports shrank to 252,000 tons, less than half of 1990 levels. The 
value of orange exports fell 32 percent to $189 million. 


Fruit and Vegetable Juice 


Restrained by a drop in the value of exports of frozen orange juice 
concentrate, U.S. exports of fruit and vegetable juices as a group fell a 
fraction to $368 million. Exports of orange juice concentrate slumped about 
8 percent in value, tallying only $134 million, despite an increase in volume 
of almost 9 percent to 313 million liters, single strength equivalent. Other 
juice exports registered a 4-percent increase in value from $223 million in 
1990 to $233 million in 1991. Japan, Korea, Hong Kong, and France were top 
markets for U.S. juices. 


Non-citrus Fresh Fruit 


Exports of non-citrus fresh fruit increased 6 percent over last year’s level to 
$192 million. Apple exports led the way, climbing 21 percent in value to $233 
million, though growing only a little over 1 percent in volume to 371,000 

tons. Fresh grape exports rose in value 6 percent to $209 million, but fell 
slightly in volume to 190,000 tons. Canada, Mexico, Taiwan, Hong Kong, Japan, 
and the United Kingdom were the principal markets for U.S. non-citrus fresh 
fruit exports. 


Dried Fruit 


Dried fruit exports totaled $352 million this year, more than 8 percent over 
1990 exports. Almost all of this increase occurred in the three EC markets of 
Germany, the United Kingdom and the Netherlands. Other significant markets 
were Japan, Italy, and Sweden. 


Raisin exports came to $183 million, 8 percent higher than last year. The 
volume of raisin exports was 137,000 tons, up 27 percent. Dried prune exports 
rose 4 percent in value to $119 million, and 33 percent in volume to 100,000 
tons. 


Fresh Vegetables 


U.S. fresh vegetable exports went up 20 percent in 1991, reaching $693 million. 
Canada at $558 million was the top destination for fresh vegetable exports 
worldwide. Exports to Japan, Mexico, Hong Kong, and the United Kingdom were 
also substantial. 


Fresh lettuce and tomatoes both did quite well in 1991. Lettuce exports 
reached 289,000 tons, valued at $108 million. Tomato exports hit 138,000 tons, 
valued at $87 million. 
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Canned Vegetables 


Canned vegetable exports in 1991 rose 23 percent over 1990 levels to $407 
million. Canned sweet corn exports, making up almost a quarter of this 
category, gained 3 percent in value to reach $103 million. Exports of tomato 
sauce and paste combined shot up 74 percent to $85 million. Sharply increased 
sales of other canned vegetables also contributed to the overall expansion of 
these exports. 


Principal markets for canned vegetables were: Japan, Korea, Taiwan, Hong Kong, 
Germany, the United Kingdom, France, Canada, and Mexico. 


Frozen Vegetables 


Frozen vegetable exports dropped 1.6 percent to $239 million in 1991, down 
slightly from 1990. Frozen french fry exports decreased 7 percent in volume to 
163,000 tons, and 1.6 percent in value to $122 million. Other frozen 
vegetables also demonstrated lackluster export performance. Japan at $143 
million was the top destination for frozen vegetables. Canada and Hong Kong 
were also significant markets. 


Tree Nuts 


Total U.S. tree nut exports increased more than 8 percent from 1990 to 1991, 
coming to almost $829 million. Of that total, $438 million was exported to the 
EC, with Germany taking in about 40 percent of that amount. Japan was the 
principal market for U.S. tree nuts in Asia. 


Shelled and prepared and preserved almond exports of $514 million made up over 
half of total tree nut exports. Inshell walnut exports came to $127 million in 
1991, a 38-percent increase. 

Wine 

Exports of grape wine and other wine products in 1991 rose almost 23 percent to 
reach $147 million. Grape wine accounted for $139 million in exports, an 
increase of 23 percent. Principal markets were the United Kingdom, Japan, and 


Canada, each accounting for over $27 million in exports. 


(Katherine Nishiura, 202-720-0497) 
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U.S. EXPORTS OF HORTICULTURAL PRODUCTS 
FY 1987 TO FY 1991 
(VALUE IN $ MILLION) 
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U.S. HORTICULTURAL EXPORTS, FY 1991 
(Percentage of exports by commodity) 
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WORLD RAISIN SITUATION 


Production of raisins and sultanas in the four major Northern Hemisphere 
countries is forecast at 455,990 tons (packed weight basis) for 1991/92, off 14 
percent from the previous year. Most of the decrease comes from the United 
States, where California’s unusual weather conditions affected the grape crop. 
Late season rains damaged blossoms, below-normal spring temperatures slowed 
grape maturity, and record high temperatures in July severely burned grape 
clusters. 


Turkey and Mexico also saw declines in production. In Turkey, unusual weather 
caused reductions in yield and berry size. Mexico’s production decline is 
attributed to higher production costs forcing lower input use, yield reductions 
from rain during the drying season, and diversion of raisin-type grapes to the 
more profitable wine sector. 


Revised estimates for 1990/91 for eight major producing countries total 674,026 
tons, down 7 percent from the previous year. 


Trade in Major Importing Countries 


Raisin trade in the major importing countries, including intra-EC trade, 
remained pretty much constant in 1990. Total European Community (EC) imports 
increased 11 percent to 259,900 tons. Leading exporters to the Community were 
Turkey, Greece, the United States, Australia, Iran, and South Africa. 


Canadian imports of raisins declined slightly in 1990 to 29,028 tons, off 4 
percent from 1989. The United States is the largest supplier, taking first 
place from Australia, which is now the second leading supplier. Turkey 
followed as third largest exporter to Canada. 


Japan’s imports continued to decline in 1990. Total imports were 27,213 tons, 
off 7 percent from 1989, and down 9 percent from 1988. The United States 
supplied 87 percent of Japanese imports. Australia and South Africa are the 
other leading suppliers to the Japanese market. 


Korea’s imports of raisins increased from 5,738 tons in 1989 to 6,260 tons in 
1990. In both years, the United States was the largest supplier, with 4,472 
tons in 1990 and 3,520 tons in 1989. Chile was the second largest supplier, 
shipping 578 tons in 1990 and 680 tons in 1990. 


Turkey 


Turkish seedless raisin production for the 1991/92 season is estimated at 
140,000 tons, only 4,000 tons (about 3 percent) down from last year’s revised 
estimate of 144,000. Despite an area expansion of 2 percent, unusual weather 
reduced both yield and fruit size. Cool weather in late September forced 
producers to market part of their crop as table grapes. The initial production 
estimate announced by the Izmir Commodity Exchange had placed production at 
156,416 tons, but the higher fresh utilization and smaller berry size call for 
the lower estimate. 
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The unusual weather has made this year’s crop generally lighter in color than 
last year’s. Also, the proportion of medium and fine grades is greater than 
last year. Still, the bulk of the crop is Standard #9 or above, as relatively 
dry weather until the latter part of September allowed producers to harvest and 
dry virtually all of the crop without rain damage. 


Consumption estimates indicate that imports of Iranian raisins occurred at a 
significant level, about 2,000 tons. About 15,000 tons were used for food, and 
15,000 tons of rain-damaged raisins were utilized for alcohol. 


Export sales this season are running ahead of last year. The Exporters’ 
Association reported that over 21,000 tons were sold for export in the first 
five weeks of the season, compared to 19,196 tons in the same period last year. 
Exporters to European destinations are required to pay an export tax of $60 per 
ton. (Shipments to Asia, Australia, and the Americas are exempt from this 
“tax.) Other costs for processing and packing add another $190 to $200 per ton 
to the export price. With market prices at about Turkish Lire (TL) 4,100 per 
kg., (about $850 at October exchange rates of TL 4,100 = $1.00), processing and 
packing charges, and the export tax, FOB export prices to the EC are around 
5 14st Oe per ston. 


The EC accounts for 60 percent of Turkish sultana export sales. This is down 
from the 67-percent share that went to the EC in 1989/90. While there is no 

direct government support for exports, constant devaluations of the lira have 
provided a price incentive for Turkish exports in recent years. 


Since last year, the Government increased the support price by 60 percent, from 
TL 2,250 per kilogram to TL 3,600 per kilogram for Standard #9. Because of 
faster lira depreciation, this is actually a price decrease in dollar terms, 
from 80¢ per kg. in 1990 to 75¢ per kg. this year. Early this season, the 
Union of Agricultural Marketing Cooperatives (TARIS) was purchasing raisins on 
the Government’s account, from all producers, both members and non-members. 
However, because of the relative scarcity of Standard # 9, free market prices 
are running substantially higher. The free market price was about TL 4,000 per 
kg., as of mid-October. Price increases have been scheduled for mid-October to 
increase to TL 3,/50 per kg., and in mid-November to increase again to TL 3,900 
per kg. 


In addition to these price supports, TARIS pays premiums for raisins produced 
from trellised vines, and an additional premium for raisins dried on concrete 
surfaces. These premiums are intended to encourage cleanliness and improve 
quality. 
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Amount 
MT 


European Community countries 


United Kingdom 
Italy 

Fed. Rep. Germany 
Netherlands 
Ireland 

France 

Spain 
Belgium/Luxembourg 
Denmark 

Portugal 


Total 
Other countries 


Australia 
Austria 

Canada 
Czechoslovakia 
Finland 

German Dem. Rep. 
Hong Kong 
Hungary 

Iraq 

Jordan 

Lebanon 
Malaysia 

Malta 

New Zealand 
Norway 

Poland 

Saudi Arabia 
Singapore 
Soviet Union 
Spanish Africa 
Sri Lanka 
Sweden 
Switzerland } 
Tunisia 

United States 


Other 
Total Non-EC 
Total 


Source: 


DECEMBER 1991 


Piero? 
12,851 
12,239 
18,317 
5,442 
2,089 
Level 
4,286 
326 
130 


VIO 8 


819 


SOL 


1989/90 


Value 
$1,000 


$26,568 
$14,942 
$14,489 
$21,609 
$6,525 
Syne le. 
$2,023 
$4,799 
$383 
S17 


$93,868 


$4,607 
$729 
$7,249 
$708 
$1,579 
S17 22 
$180 
$60 
$1,859 
$113 
$126 
$305 
$277 
$1,602 
$856 
$1,876 
$1,689 
$152 
$3,310 
C1216 
$28 
$15 
$5,939 
$105 
$1,298 


$879 


$38,476 


117,094 $132,344 


Exporters’ Association, Izmir. 
1 Most of these shipments enter the EC. 


18 


Unit 
Value 
($/MT) 


Sie 010 
$1,163 
$1,184 
$1,180 
$1,199 
$1,146 
$1,162 
$1120 
$1,175 
$1,055 


91, 183 


$1,050 
$1,068 

$999 
$1,037 
Sis 010 
$1,055 

$897 
$1,036 
Sizo7a 
$1,033 
$1,218 
$1,021 
$1,060 

$991 
$1,030 

$891 
$1,065 

$998 
$1,002 
$1,139 
$1,100 
Sie hy 

$997 
$1,270 
$1,054 


$1,074 
$1,019 


$1,130 


Sales may differ slightly from PSD. 


TURKISH SULTANA EXPORT SALES BY COUNTRY 
SEPTEMBER 1 TO AUGUST 30 MARKETING YEAR 


Amount 
MT 


23,915 
14,894 
13,093 
11,349 
5,210 
3,766 
1,999 
1,862 
503 
411 


77,002 


5,639 
498 
7,829 
19 
2,056 
0 

101 
104 

0 

43 

49 
511 
351 
2,079 
2,414 
1,193 
903 
97 

0 
1,951 
120 
77 
20,994 
23 

38 


4,481 


51,570 


1990/91 


Value 
$1,000 


SSO o 70 
$195,990 
S17, 059 
$14,767 
$6,934 
$45,935 
$2,654 
$2,439 

$656 

$538 


5995907 


$6,033 
$712 
$8,044 
$19 

oo Loo 
$0 
$105 
$100 
$0 

pie 
$46 
$540 
$376 
927092 
$2,476 
Sd Oo 
$935 
$99 

$0 
$2,334 
$122 
$85 
$22,049 
930 
$41 


$4,549 


$54,259 


128,572 $154,166 


Unit 
Value 
($/MT) 


$1,270 
$1,313 
$1,303 
$1,301 
$1,331 
$1,310 
$1,328 
$1,310 
$1,304 
$1,309 


Seo, 


$1,070 
$1,430 
$1,027 
$984 
$1,047 
NA 
$1,042 
$960 
NA 
$279 
$947 
$1,057 
$1,071 
$1,008 
$1,026 
$1,092 
$1,035 
$1,018 
NA 
$1,196 
$1,017 
$1,104 
$1,050 
$1,304 
$1,079 


$1,015 
Sy Uae 


$1,199 
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TURKEY: PRICE SUPPORTS FOR NO. 9 RAISINS 


—_——o—cr orn www ww ww wm wm mw RK Pe Pw Mm wm wm ew wm ew ww www eo 8 @ @ ww @ @ @ ww ww ww ww ow ow ow ww ow ow ow ow ow @ ow ow ow @ ow ow ow ow & ow ow oe 


YEAR PRICE DOLLAR PRICE PRICE 

SUPPORT EXCHANGE SUPPORT SUPPORT 

TL/KG. TL/US$1.00 USS/KG. USS/LB. 
1985 290 5/6..9 $0.503 $0.228 
1986 400 1) eo $0.528 20.239 
1987 570 102059 $0.558 305253 
1988 1,000 1,814.8 SOs ae $0.250 
1989 1,700 2,288.0 $0.743 Se 35) 
1990 2p2a0 2,807.0 $0.802 $0.364 
19D Te (Oct) 3,600 Aste lars $0.747 SOo339 
1991 (Nov.) O20 4,885.0 $0.768 $0.348 
ole (ecs) 3,900 4950.0 17 $0.788 sUseou 


NOTE: Dollar exchange rates for 1985 through 1988 are December 31, except 
for 1989 and 1990, which are December 1. 


1/ Forecast average for month. 


EUROPEAN COMMUNITY IMPORTS OF RAISINS FROM TURKEY, 1986 - 1990 
METRIC TONS 


1986 1987 1988 1989 1990 
UNITED KINGDOM 13,680 Lh 3 19 537.09 PRESS MAS) 24,371 
NETHERLANDS 20,768 2 L977. 25,616 16, 326 2 aR oD 
ITALY 11,482 10,641 14,263 14,088 14,585 
FED REP GERMANY 4,015 2,448 5,847 11,044 Lod. 
BELGIUM- LUXEMBOURG Seyi Zee dal Dish 2h 6,907, Dee LS 
IRELAND 2,874 35/01 Dig lS 4,965 4,040 
FRANCE 2,388 Po0t 3,347 3,260 age) 
SPAIN Look 020 Pode D320 1,706 
PORTUGAL 13 136 90 82 359 
DENMARK 616 214 500 368 276 
TOTAL 60,518 55,488 81,617 85,756 89,189 


Source: Eurostat. Note: Data indicate no imports into Greece. 
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Greece 


The 1991 sultana crop is estimated at 40,000 tons, somewhat higher than the 
drought-stricken 1990 crop of 37,000 tons. These crops are much lower than 
normal for Greece, and the reductions are the result of several factors. While 
rainfall was adequate this year, last year’s crop was sharply reduced by 
drought. Production costs, particularly fertilizer prices, have increased by 
40 percent and 25 percent for 1990/91 and 1991/92 crops, respectively. 

Finally, the EC’s support program for sultanas has changed dramatically, with 
more emphasis on income support, rather than price support. 


Unlike last year, overall fruit size and quality are good. Crop area has not 
changed in several years as a result of limitations mandated by the European 
Community Sultana Scheme. A rootstock replacement program is now in its 
seventh year, with over 2,500 hectares replanted since 1983. Uprooted vinyards 
must remain fallow for 2 years, and then the replacement vines take another 3 - 
4 years to produce. 


Under the new EC policies, sultanas are in a transitional period until 1994. 
(See the August 1990 issue of Horticultural Products Review for more details. ) 
During this period, the price guarantee will be gradually decreased, while 
acreage-based income supports will increase. By 1994, the area-based grants 
will cover 60 percent of income, and 40 percent will be covered by the price 
support. This year, the EC is paying 300,000 drachmae/hectare (about $1,500 
per hectare). This is more than double the amount for last year. In addition, 
the rootstock replacement program is funded by the EC, at around ECU 9,000 per 
hectare (about $11,500 per hectare). 





Exports for 1990 were 57,269 tons, valued at about $61.7 million. The bulk 
were sold to the United Kingdom, followed by Germany, France, and Ireland. 

With Turkish export prices about $1,100 per ton, Greek sultanas continue to 
remain non-competitive in the export market. The average export price for 
Greek sultanas in the 1990/91 marketing year was $1,260 per ton. Greek exports 
to intra-Community destinations receive no export subsidies. However, exports 
to Eastern Europe gain a 250 ECU-per-ton ($320 per ton) export subsidy. 


Nearly all sultanas produced in Greece are grown on the island of Crete. 
Farmers are not satisfied with the new support program, and want a 60 
drachmae/kg. ($300/ton) export subsidy to offset the unfair competition in the 
EC market caused by Turkish imports which avoid the minimum import price. They 
have also requested additional assistance from the Greek Government to support 
their cooperative. Because neither request is allowed under EC regulations, 
the Ministry of Agriculture is not prepared to accept them. 
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EUROPEAN COMMUNITY IMPORTS OF RAISINS FROM GREECE, 1986 - 1990 
METRIC TONS 


1986 1987 1988 1989 1990 
UNITED KINGDOM 31,907 24,401 18,242 20,180 23S 
FED REP GERMANY 12,493 4,217 Osi 7,665 LO 32 
FRANCE 1055 917, 4,621 6,459 8,217 9,860 
IRELAND W202 1,046 44 0 Diy BO) 
ITALY 3,346 1,865 1,443 1,345 1,627 
NETHERLANDS S01 868 1,276 1,086 865 
BELGIUM- LUXEMBOURG 594 52 21 39 137 
DENMARK 223 0 19 0 0 
PORTUGAL 44 8 11 0 0 
SPAIN 152 1 0 0 0 
TOTAL 64,072 37,079 34,232 SO pO; a21 


Source: Eurostat. 
Mexico 


Raisin production in Mexico for the recently completed season is set at 9,000 
tons, down 28 percent from the 1990/91 level of 12,500 tons, but still higher 
than the 1989/90 season. The alternating year production cycle is the main 
factor in the decline. Also, some grapes intended for raisin production were 
diverted to wine, as prices offered by the wine industry were relatively high 
early in the season. High production costs are keeping producers from 
expanding. Production costs have gone up about 50 percent in peso terms. 


Crop quality was similar to last year’s, very good. About 10 percent were 
"second grade" (slightly damaged) due to rainfall in August during the drying 


stage. 

AVERAGE COST OF PRODUCTION 

| 7-YEAR-OLD VINEYARD USED FOR RAISINS 

(PER HECTARE) 

| 1989 1990 1991 

| 1,000 Deas 1,000 U.S: 1,000 Uses 

. Pesos $ Pesos $ Pesos $ 
Vineyard preparation 498 $192 693 $238 900 $293 
Cultivating 209 $81 342 $117 500 $163 
Irrigation (water & labor) Lh $285 990 $339.5 21); 500 $488 

| Fertilizers & application 45 $17 80 S27 150 $49 

| Insecticides & application 270 $104 418 $143 800 $261 
Weed control 140 $54 200 $69 300 $98 
Other practices 180 $70 220 $75 >00meoL Gs 
Harvest & drying | 415 $160 650 $223 900 9293 
Insurance, taxes, other 270 $104 407 $140 950 $309 
Total Poem 1060 ears, U0 Meo, 371) 60,000. s52511/ 


Note: Source was Banco de Mexico for 1989 and 1990, Agricultural Affairs 
estimate for 1991. 
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While most raisins are exported, domestic consumption is increasing. Bakeries 
and candy factories account for most of domestic utilization. However, 
advertising campaigns also are increasing the demand for ready-to-eat snack 
raisins. 


Because of the smaller crop, exports are expected to decline to 5,000 tons. 
The highest quality production is exported. Imports are expected to increase 
to about 2,300 tons because of the lower crop and low-priced Chilean raisins. 
Raisin imports are subject to a 20-percent tariff. 


United States 


California is the only state with commercial raisin production. The latest 
USDA reports indicate that the 1990/91 crop will reach 266,990 tons, packed 
weight basis, off 20 percent from last year. 


Exports during the 1991 marketing year were 107,875 tons, according to Raisin 
Administrative Committee data, up 10 percent from the previous year. The 
United Kingdom (26,210 tons, up 20 percent), Japan (22,621 tons, down 3 
percent), and Germany (14,513 tons, up 23 percent) were the largest markets. 
While exports to Japan declined somewhat, they increased for the next six 
largest customers. At the same time, imports declined to 9,362 tons, off 4 
percent from the 1990 figure of 9,796 tons. Chile and Mexico remain the 
largest suppliers of the U.S. import market. 


Southern Hemisphere Update 


Australia 


Production in Australia for the 1991/92 marketing year (harvested in early 
1991) is estimated at 79,839 tons, 46 percent above last year’s drought-reduced 
production. Much of the increase is from a diversion away from wine production 
to drying. Favorable returns on export markets have encouraged growers to 
divert more of their crop to drying. 


Exports for the current marketing year are expected to increase dramatically to 
nearly 56,000 tons from nearly 34,000 tons the previous year. This year’s 
higher production, as well as the low supply and quality of world production, 
are important contributors to the increase. 


South Africa 


The 1990/91 South African crop, harvested earlier this year, of 30,572 tons 
was off 10 percent from last year, which was the highest crop in several years. 
The reduction was due to untimely rain at the time of harvest. Still, this 
figure is in line with the 5-year average for raisin production. 


Production is not keeping up with demand this year. Total expected exports are 
running at 22,500 tons, up from last year’s 19,566. Stocks are expected to a 
remain within normal limits. 


(Mark Thompson, 202-720-6877) 
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